A Roadmap for Deeper Taiwan-U.S. Trade Ties
By Lai Ching-te
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Last month, the first of Taiwan’s 66 new F-16Vs rolled off
the assembly line in Greenville, South Carolina. Signed
during President Donald Trump’s first term, the $8 billion
deal stands as a testament to American ingenuity and
leadership in advanced manufacturing. Beyond its
economic impact — creating thousands of well-paying jobs
across the US — it strengthens the foundations of peace and
stability in the Indo-Pacific.
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This deal is emblematic of the close interests shared
between Taiwan and the US. Our bond is forged by an
unwavering belief in freedom and liberty. For decades, our
two countries have stood shoulder-to-shoulder in deterring
communist expansionism. Even as Beijing intensifies its

air force and naval exercises in our vicinity, we remain
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resolute. Taiwan will always be a bastion of democracy
and peace 1n the region.
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This partnership extends well beyond the security realm.
Though home to just 23 million people, Taiwan has in
recent years become a significant investor in America.
TSMC recently announced it will raise its total investment
in the US to $165 billion — an initiative that will create
40,000 construction jobs and tens of thousands more in
advanced chip manufacturing and R&D. This investment

will bolster the emergence of a new high-tech cluster in

Arizona.
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Taiwan 1s committed to strengthening bilateral

cooperation in manufacturing and innovation. As a trade-



dependent economy, our long-term success is built on
trade relationships that are fair, reciprocal and mutually
beneficial. Encouraging Taiwanese businesses to expand
their global footprint, particularly in the US, is a vital part
of this strategy. Deepening commercial ties between
Taiwanese and American firms is another.
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These core principles will guide our response to President
Trump’s reciprocal tariffs.
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First, we will seek to restart trade negotiations with a
common objective of reducing all tariffs between Taiwan
and the US. While Taiwan already maintains low tariffs,
with an average nominal rate of 6%, we are willing to
further cut this rate to zero on the basis of reciprocity with
the US. By removing the last vestiges to free and fair trade,
we seek to encourage greater trade and investment flows
between our two countries.
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Second, Taiwan will rapidly expand procurement of
American goods. Over the past five years, rising demand
for semiconductors and Al-related components has
increased our trade surplus. In response to these market
trends, Taiwan will seek to narrow the trade imbalance
through the procurement of energy, agriculture and other
industrial goods from the US. These efforts will create
thousands of new jobs across multiple sectors.
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We’ll also pursue additional arms procurements that are
vital to our self-defense and contribute to peace and
stability over the Taiwan Strait. During President Trump's
first term, we secured $18 billion in arms deals, including
advanced fighter jets, tanks and anti-ship missiles. Future
purchases, which are not reflected in trade balances, build
on our economic and security partnership while being

essential to Taiwan’s “Peace Through Strength” approach.
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Third, new investments will be made across the US.
Already, Taiwanese firms support 400,000 jobs
throughout all 50 states. Beyond TSMC, we also see
emerging opportunities in electronics, ICT, energy and
petrochemicals. We will establish a cross-agency “US
Investment Team” to support bilateral trade and
investment — and we hope that efforts will be reciprocated
by the Trump administration.
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Fourth, we are committed to removing non-tariff trade
barriers. Taiwan will take concrete steps to resolve
persistent issues that have long impeded trade negotiations.
And finally, we will strongly address US concerns over

export controls and improper transshipment of low-cost
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goods through Taiwan.
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These steps form the basis of a comprehensive roadmap
for how Taiwan will navigate the shifting trade landscape,
transforming challenges in the Taiwan-US economic
relationship into new opportunities for growth, resilience
and strategic alignment. At a time of growing global
uncertainty, underpinned by growing Chinese
assertiveness, closer trade ties are more than sound
economics; they are a critical pillar of regional security.
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Our approach is long-term and principled, grounded in a
lasting commitment to our friendship with the US, a firm
belief in the benefits of fair and reciprocal trade, and an
unwavering dedication to peace and stability across the
Taiwan Strait. We are confident that our shared economic

and security interests will not only overcome turbulence



in the international trade environment — they will define

the future of a free and open Indo-Pacific.
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Lai Ching-te 1s the President of the Republic of China
(Taiwan).
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